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STATE OF TEXAS § Suzanne Henderson 


KNOW BY ALL MEN THESE PRESENTS: 
COUNTY OF TARRANT §§ 


NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY 
OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 


NO SURFACE USE OIL AND GAS LEASE 


This NO SURFACE USE OIL AND GAS LEASE (“Lease”) is made as of the 31" day of March, 2008 (the 
“Effective Date”) by and between Jenene S. Jacobs joined pro forma by her husband, Gary Butler, (“Lessor,” 
whether one or more), whose address is 1919 Rutherford Lane, Arlington, Texas 76014 and Paloma Barnett, LLC, 
(‘Lessee,” whether one or more), whose address is 1021 Main Street, Ste. 2600, Houston, TX 77002. Lessor and 
Lessee are sometimes collectively referred to in this Lease as the “Parties.” 


1. Leased Premises. Lessor, in consideration of a cash bonus in hand paid by Lessee, the royalties herein provided, 
and the covenants, agreements and obligations of Lessee herein contained, and subject to the conditions and 
limitations hereinafter set forth, hereby leases and lets, exclusively unto Lessee, for the purpose of exploring, drilling 
for, producing, and marketing oil and gas, the land in Tarrant County, Texas, described as follows, to wit: 


0.2116 acres of land, more or less, also being known as Block One (1), Lot Nine (9), of Brandyridge, Phase One, an addition 
to the City of Arlington, Tarrant County, Texas, out of the William Haymon Survey, Abstract Number 642, Tarrant County, 
Texas, and amendments thereof, including streets, easements, and alleyways adjacent thereto, and any riparian rights. 


(and referred to herein as “Said Land,” the “Property,” or the “Leased Premises”). The Leased Premises shall include 
all strips and gores, streets, easements, highways and alleyways adjacent thereto. Lessor agrees to execute at 
Lessee's request any additional or supplemental instruments reasonably necessary for a more complete or accurate 
description of the leased premises. For the purpose of determining the amount of any shut-in royalties hereunder, the 
number of gross acres specified above shall be deemed correct, whether actually more or less. 


2. Term. Subject to the other provisions contained herein, this Lease shall be for a term of thirty-six (36) months from 
the date hereof (the "primary term"), and for as long thereafter as oil or gas or other substances covered hereby are 
produced in paying quantities from the Leased Premises or from lands pooled therewith, or this Lease is otherwise 
maintained in effect pursuant to the provisions hereof. 


3. Option Clause. Notwithstanding anything to the contrary herein, Lessee is hereby granted the exclusive option, to be 
exercised prior to the date which this Lease or any portion thereof would expire in accordance with its terms and 
provisions, of extending this Lease for an additional period of two (2) years as to all or any portion of the acreage of the 
Leased Premises. The only action required by Lessee to exercise this option being payment to Lessor of an additional 
consideration of the sum equal to the original cash bonus paid to Lessor as a bonus for signing the Lease, which 
payment shall cover the entire two (2) year extended primary term. Should this option be exercised as herein provided, 
it shall be considered for all purposes as though this Lease originally provided for a primary term of five (5) years. If 
this Lease is extended as to only a portion of the acreage then covered thereby, Lessee shall designate such portion by 
a recordable instrument. 


4. Minerals Covered. For purposes of this Lease, "oil and gas" means oil, gas and other liquid and gaseous 
hydrocarbons and their constituent elements produced through a well bore. “Oil" includes all condensate, distillate and 
other liquid and gaseous hydrocarbons produced through a well bore. “Gas” includes helium, carbon dioxide and other 
commercial gases, as well as hydrocarbon gases. Expressly excluded from this Lease are lignite, coal, sulfur and other 
like minerals. Lessee shall have no rights to water in, on, or under lands of Lessor. 


5. Royalty. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee to 
Lessor as follows: (a) for oil and other liquid hydrocarbons separated at Lessee's separator facilities, the royalty shall 
be twenty five percent (25%) of such production, to be delivered at Lessee's option to Lessor at the wellhead or to 
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to 
purchase such production at the wellhead market price then prevailing in the same field (or if there is no such price 
then prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of 
similar grade and gravity; and (b) for gas (including casinghead gas) and all other substances covered hereby, the 
royalty shall be twenty five percent (25%) of the proceeds realized by Lessee from the sale thereof, computed at the 
point of sale, provided that Lessee shall have the continuing right to purchase such production at the prevailing 
wellhead market price paid for production of similar quality in the same field (or if there is no such price then prevailing 
in the same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable purchase 
contracts entered into on the same or nearest preceding date as the date on which Lessee commences its purchases 
hereunder. 


Royalties on oil, gas and other substances produced and saved hereunder which are processed in a processing plant 
in which Lessee, or an affiliate of Lessee, has a direct or indirect interest, shall be calculated based upon the highest of 
the proceeds received or the market value of the products so processed. Similarly, on oil, gas and other substance 
produced and saved hereunder which are sold to Lessee, or an affiliate of Lessee, royalties shall be paid based upon 
the higher of the market value of the products so sold and the proceeds received by Lessee for said products. 
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